Protocol Concerning Import and Export Taxes (Duties and Fees)
For the Block, including the Mishovdag and Kelameddin Oil
Fields in the Azerbaijan Republic

Certain principles concerning Taxes are contained in the Agreement on the
Rehabilitation, Exploration, Development and Production Sharing
Agreement for the Block, including the Mishovdag and Kelameddin Oil
Fields in the Azerbaijan Republic among the State Oil Company of the
Azerbaijan Republic and the Contractor Parties, which was enacted by the
Parliament of the Azerbaijan Republic giving it the full force of law in
Azerbaijan and which became effective on November 22, 2000 (“the
Contract”).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
7s dated 15 January 1998 forming a Commission (headed by the Deputy
Minister of Finance) comprised of representatives of the Ministry of
Finance, Ministry of Taxes, State Customs Committee and the State Oil
Company of the Azerbaijan Republic (“the Commission™) to establish and
agree with the Contractor the administrative procedures necessary to
implement the tax provisions of the Contract.

The Commission and the Contractor have agreed to enter into Protocols to
establish these procedures, including this Protocol dated .................
concerning Azerbaijan import and export taxes (duties and fees).
Accordingly, this Protocol sets out their mutual understanding of the
Contract and the procedures which are to be utilized in determining the

Azarbaycan Respublikasinda Misovdag
va Kalamaddin Neft Yataqglarinin daxil oldugu
blok Uzro idxal ve
ixrac Vergilari (riisumlar va haqlar) haqqinda
Protokol

Vergilara dair muayyan prinsiplar Azarbaycan
Respublikasinin  Milli  Maclisi tarefindean qgabul edilarak
Azarbaycanda tam ganun quvvasi verilmis va 22 noyabr
2000-ci il tarixindan etibaran quvvaya minmis Azarbaycan
Respublikasi Dovlat Neft Sirkati ile Podrat¢li arasinda
“Misovdag va Kalamaddin””“ Neft Yataglarinin daxil oldugu
blokun Reabilitasiya, Kasfiyyati, islonmasi ve Hasilatin Pay
Bdlgusu haqqginda Sazis”da (“Sazis”) sarh olunur.

Sazisin vergi ile bagh muddsaalarinin hayata kegirilmasi tG¢ln
Podrat¢ci ile lazimi inzibati qaydalarin yaradilmasi va
razilasdiriimasi  maqsadila  Azarbaycan Respublikasinin
Maliyys Nazirliyi Vergilar Nazirliyi, Dovlet Gomruk Komitasi
vo Azarbaycan Respublikasi Dovlat Neft Sirkatinin
nimaysandalarindan ibarat (Maliyys Naziri muavininin
rahbarliyi il3) Komissiyanin (“Komissiya”) yaradilmasi
hagqginda Azarbaycan Respublikasi Nazirlor Kabinetinin 15
yanvar 1998-ci il tarixli 7s sayh Qarari verilmisdir.

Komissiya va Podratcl bu gaydalarin yaradilmasi maqgsadi ila
Azarbaycan Respublikasinda idxal vo ixrac vergilori
(rGsumlar vo haglar) .....ccoooeeiviiiiinnnnnn. tarixli bu Protokol da
daxil olmaqgla, Protokollari imzalamaq Uucun razihga
galmislar. Buna uygun olaraqg, bu Protokol onlarin Sazis ve



charge to and administration of taxes, duties and fees on goods, works and
services imported into or exported from the Azerbaijan Republic in
connection with Hydrocarbon Activities.

Karbohidrogen faaliyyati ilo bagh Azarbaycan Respublikasina
idxal edilmis va ya Azarbaycan Respublikasindan ixrac
edilmis mal, is va xidmatlar Uzra vergilarin daracasi va
tutulma qgaydalan ile alagadar qarsiligh anlasmasini
muayyan edir.



Protocol Concerning Import and Export Taxes (Duties and Fees) for the Block, Including
the Mishovdag and Kelameddin Oil Fields in the Azerbaijan Republic

In the event that goods, works and services are imported into or exported
from the Azerbaijan Republic for purposes other than Hydrocarbon
Activities, such imports and exports shall be subject to import and export
taxes, duties and fees in accordance with Azerbaijan Legislation.

1. General Principles of Exemption from Taxes

1.1 Each Contractor Party, its Affiliates, its agents, Operating Company, ,
and Sub-contractors, shall have the right to import into, and re-export
from the Azerbaijan Republic free of any Taxes (with VAT charged at a
rate of zero (0) percent) and restrictions in their own name the
following: all equipment, materials, machinery and tools, vehicles,
spare parts, goods and supplies (excluding foodstuff, alcohol and
tobacco products) necessary in Contractor's reasonable opinion for the
proper conduct and achievement of Petroleum Operations, provided,
however, that Contractor shall give preference to Azerbaijan suppliers
in those cases in which such Azerbaijani suppliers are in all material
respects competitive in price, quality and availability with those
available from other sources, even if the contract price of such an
Azerbaijani supplier is higher by not more than ten (10) percent than the
contract price of the potential winning foreign supplier. Then a proposal
to enter into contractual negotiations will be made exclusively to such
Azerbaijani supplier. If within forty eight (48) hours from receipt of
notice from the Operating Company such Azerbaijani supplier confirms
its willingness and ability to provide the service required by the
Operating Company within parameters of quality, delivery and other
material terms not differing substantially from the parameters of the
potential winning foreign supplier , then the contract will be awarded to
the Azerbaijani supplier. For purposes of this article Azerbaijani
suppliers shall mean business entities entered into the appropriate
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Karbohidrogen faaliyyati ilo bagh olmayan maqgsadlar Ucln
Azarbaycan Respublikasina idxal ve vya Azarbaycan
Respublikasindan ixrac ediloan mallar idxal-ixrac vergising,
rasum va haglara Azarbaycan Respublikasi Qanunvericiliyina
uygun olaraq calb edilir.

1. Vergilardan azad olunmanin umumi prinsiplari

1.1. Podratci, onun Ortaq sirkatlari, agentlari, 9maliyyat
sirkati Vo Subpodratcilar hec bir
Vergi tutulmadan (9DV-na sifir faiz (0%) daracasi ila calb
edilmakla) va he¢ bir mahdudiyyst qgoyulmadan
asagidakilart 6z adlarindan Azarbaycan Respublikasina
idxal etmak va yenidan ixrac hligququna malikdirlar: har
cur avadanliq, materiallar, dozgahlar va alstlar, naqgliyyat
vasitalari, ehtiyat hissalari, Podratcinin asaslandiriimis
ray'yine goro, Neft-gaz oamaliyyattlarinin laziminca
aparilmasi va yerina yetirilmasi Gg¢un zaruri olan mallar va
basqa predmetlar (arzaq mahsullari, spirtli ickilar va tatun
mamulati istisna olmaqla) bu sortls ki, Azarbaycanin
tadarukgulari mallarin giymati, keyfiyyati vo mdévcudlugu
baximindan butun muhum cohatlards Xarici
toadarukgularle ragabat aparmaq qabiliyyatinea malik
olduglari hallarda Podratci bu predmetlari satin alarkan
Azarbaycan tadarukcularini Ustun tutacaqdir, hatta ager
bu cur Azarbaycan tadarukcularinin muqavile qgiymati
potensial qalib galmis xarici tadarukcunin mugavils
giymatinden on (10) faizden cox deyilss, mugqgavila
danisiglarina girmak taklifi, mustasna olaraqg. bela
Azoarbaycan tadarukcularina verilir. Azarbaycanl tachizatgisi
omoaliyyat Sirkati tarafindan gdndarilmis bildiriss asaslanaraq,
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Protocol Concerning Import and Export Taxes (Duties and Fees) for the Block, Including
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registers of the State Statistical Committee and the Ministry of Taxes of
the Azerbaijan Republic, regardless of ownership, legally operating in
the Azerbaijan Republic. Notwithstanding the foregoing, (except when
necessary for repair or maintenance provided that, within a reasonable
time after completion of the repair or maintenance, such items shall be
re-imported into the Azerbaijan Republic), Contractor Party and
Operating Company shall not have the right to export from the
Azerbaijan Republic any items purchased for Hydrocarbon Activities,
the costs of which have been included in the Hydrocarbon Activities
Account.

1.2 Each Contractor Party, Operating Company, their Affiliates, their
agents, and Sub-contractor, and any of their respective employees and
employee's family members, shall have the right to import into and
export from the Azerbaijan Republic, free of all Taxes (with VAT
charged at a rate of zero (0) percent) and restrictions and at any time, all
furniture, clothing, household appliances, vehicles, spare parts and
personal effects for personal use by the Foreign Employees and their
families assigned to work in, or travel to, the Azerbaijan Republic.
Private sales of imported goods by each Contractor Party, its Affiliates,
agents, Operating Company and its Sub-Contractors and their
employees in the Azerbaijan Republic to any Third Party will be
taxable in accordance with Azerbaijan legislation.
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omaliyyat Sirkati tarsfindan talab olunan xidmatlari keyfiyyatla
vo  xarici potensial tachizatcisinin  yerina  yetiracayi
xidmatlardan cox ferglanmayan halda yerina yetirmak istayini
va bacarigini qirx sakkiz (48) saat arzinds tasdiq etdikds,
kontrakt Azarbaycanli tachizatcisina taqdim edilir. Hazirki
maddanin baximindan “Azarbaycan tadarikculari” sahiblik
formasindan asili olmayaraq, Azarbaycan Respublikasi Dovlst
Statistika Komitasinin va Azarbaycan Respublikasi Dovlat Bergi
Muffstisliyinin - mUvafig qeydiyyatindan keg¢mis Azsarbaycan
Respublikasinda ganuni faaliyyat gdsteran kommersiya
subyektlori demakdir. Yuxarida deyilonlara baxmayaraq,
Podratci vo omaliyyat sirkati Karbohidrogen foaliyyati Ugcun
alinmis vo masraflori Karbohidrogen foaliyyati Hesabina
daxil edilmis har hansi maddi sarvat vahidlarini
Azarbaycan Respublikasindan ¢ixarmaq hudququna malik
deyildir (tamir va ya texniki xidmatla bagli zaruri hallar
istisna edilmakla; bu sartle ki, hamin tamir vo ya texniki
xidmat basa catdirildigdan sonra aglabatan sakilds
asaslandiriimis muddat kecdikde bu maddi sarvat
vahidlari yenidan Azarbaycan Respublikasina gaytarilsin).

Har bir Podratgi taraf, Oomsaliyyat sirkati, onun Ortaq
sirkatlari, onun agentlari vo Subpodratci, elaca da onlarin
muvafig amakdaslarnt va amakdaslarinin aila UGzvlari
istanilon vaxtda istanilan mebel, geyim Iavazimatini,
maisat  texnikasini, naqliyyat vasitalarini, ehtiyat
hissalarini va Azarbaycan Respublikasinda islomak Ugun
ezam olunmus va ya Azarbaycan Respublikasina safer
edan Xarici amakdaslarin va onlarin aile Gzvlarinin saxsi
istifadasi Ucln lazim olan saxsi amlak arzag mahsullari,
spirtli ickilor va tGtin mamulati istisna olmaqgla) hec bir
Vergiya calb edilmadan (9DV sifir faiz (0%) daracasi ila
tutulmagla) ve mahdudiyyat goyulmadan Azarbaycan
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1.3 Each Contractor Party, its agents, its customers, and its or any of their
carriers shall have the right to freely export, free of all Taxes (with
VAT charged at a rate of zero (0) percent, and except for Profit Tax)
and at any time, Petroleum to which such Contractor Party is entitled in
accordance with the provisions of the Contract.

1.4 Contractor’s Contracts Subcommittee shall oversee the observance of
the procedure stipulated in Contract’s Article on Import & Export while
concluding contracts for acquiring goods, works and services. Further,
SOCAR shall oversee Contractor’s compliance with the aforementioned
terms.

2. Procedure for Obtaining Certificate of Exemption

2.1 Each Contractor Party, Operating Company, their Affiliates, their
agents, and Sub-contractor shall apply in writing, in the form shown in
Appendix 2, to the State Customs Committee for an Import/Export Tax
Exemption certificate confirming that such party is authorized to import
into and export from the Azerbaijan Republic goods, works or services
in connection with Hydrocarbon Activities in accordance with the
Contract and this Protocol. Each such application shall, in good faith, be
acknowledged by the Operating Company. Upon request, the State
Customs Committee shall as soon as reasonably possible and as
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Respublikasina idxal va Azarbaycan Respublikasindan
ixrac eda bilarlar. Hear bir Podratci tersfin, onun Ortaq
sirkatlarinin, agentlarinin, ©maliyyat sirkatinin  va
Subpodratgilarin ve ya onlarin Azsrbaycan Respublikasinda
calisan amakdaslarinin gatirdiklari mallarin har hansi Uclncu
torofe soxsi satislari zamani bu mallara Azarbaycan
Respublikasinin ganunvericiliyina uygun olaraqg vergi goyulur.

1.3. Har bir Podratci toraf, onun agentlari, onun
mustarilari, onun va ya onlarin har hansi nagletma
agentliklari Sazisin muddaalarina uygun olaraqg bels
Podratci tarafs catasi Karbohidrogenlari hec¢ bir Vergi
odamadan (sifir faiz (0%) daracasinds 9DV calb etmakls
v Manfast vergisi istisna olmagla) istanilan vaxt sarbast
sokilda ixrac etmak huququna malikdirlor.

1.4 Podratcinin Kontrakt Subkomitasi mallar, islar ve xidmatlar
Uzro kontrakt bagladigda, Kontraktin Wdxal va Wxrac
maddasinds noazards tutulan sartlerin yerina yetirilmasina
nazarat edir. Bundan alava, ARDNS Podratcinin yuxarida geyd
edilon sartlari yerina yetirmasina nazarat edir.

2. Vergidan azad olunma Sertifikatinin alinma qaydasi

2.1. Hoar bir Podratci taraf, omaliyyat sirkati, onun Ortaq
sirkatlari, onun agentlari va Subpodratci hamin tarafin
Sazise ve bu Protokola uydun olarag Karbohidrogen
foaliyyati ile bagli mallarin, islarin va xidmatlarin
Azorbaycan Respublikasina idxal va Azarbaycan
Respublikasindan ixrac etmak huququnu tasdiq edan
idxal/ixrac vergisinden azad olunma haqqginda sertifikati
almaq Ucln 2-ci 9lavada gostarilon forma Uzra Dovlat
Gomruk Komitasina yazili sakilds ariza il muraciat edir.
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permissible in accordance with Azerbaijan Legislation, provide the
Operating Company with copies of the Import/Export Tax Exemption
Certificates for and other relevant information regarding any other Sub-
contractor that may have a direct or indirect contractual relationship in
connection with Hydrocarbon Activities with the Sub-contractor that is
submitting the application. As necessary and upon request, the Ministry
of Taxes shall within 30 days provide the Operating Company with
relevant information regarding any other Sub-Contractor.

2.2 An Import/Export Tax Exemption Certificate shall be issued by the
State Customs Committee (if the party submitting the application is
registered as a taxpayer in the Azerbaijan Republic)

2.2.AThe State Customs Committee shall issue, within thirty (30) days
of the date the import/export tax exemption application form is
received by State Customs Committee, a numbered Import/Export
Tax Exemption Certificate in the form shown in Appendix 3, or a
written explanation of the reasons for rejection, to the party
submitting the application form. If the thirty (30) day period ends
on a day other than a Business Day, the State Customs Committee
shall issue the numbered Import/Export Tax Exemption
Certificate by the first Business Day thereafter.
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Har bir bela muraciat 9maliyyat sirkati tarafindan xos
maramla tasdiq edilir. @maliyyat sirkatinin Dovlat GOmruk
Komitasina muvafiq mdracistine asasan, mumkin gadar
tez bir muddatdes oagar Azarbaycan Respublikasi
Qanunvericiliyi buna imkan verirsa ariza iloa muracisat
etmis Subpodratcinin  Karbohidrogen faaliyyati ile bagh
mugavila ile nizamlanan bilavasita, yaxud bilvasite
slagads oldugu har hansi basga subpodratciya verilmis
Idxal/Ixrac  vergisindan azad olunma haqgqginda
sertifikatlarin suratlarini va bela bir Subpodratci ilo bagl
basga muvafiq malumati 9maliyyat sirkatine godndarir.
Zoruri oldugda va muvafiq mdlraciat asasinda Vergilar
Nazirliyi otuz (30) GUn muddatine 9maliyyat sirkatina har
hansi bels bir diger Subpodratci il bagh muvafiq
malumati gondarir.

idxal/ixrac  vergisinden azad olunma haqgqinda
Sertifikat  (egar orize veron toraf Azarbaycan
Respublikasinda vergi o6dayicisi kimi qgeydiyyatdan
kecmissa) Dovlat Gomriuk Komitasi terafindan asagidaki
gaydada verilir:

2.2.A Dovlst Goémriik Komitasi idxal/ixrac vergisindan
azad olunma hagqinda verilmis arizanin alindigi
gundan sonra otuz (30) gun arzinds 3-cU 9Slavadas
gostorilmis formaya uygun olaraq Idxal/Ixrac
vergisindan azad olunma haqqinda ndmralanmis
Sertifikati, yaxud bela Sertifikati vermakdan imtina
etmasinin sabablarini gostarmakla yazili izahati ariza
ile muraciat edan tarafe verir. 9gar otuz (30) gunluk
muddat Is gunu olmayan har hansi basqa gunds
basa catirsa, Dovlet Gomrik Komitasi ndmralanmis
belo Sertifikati hamin giindan sonraki ilk is glininda
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2.3 Each Import/Export Tax Exemption Certificate issued to a Contractor
Party or Operating Company shall be valid for five (5) years from the
effective date. Each Import/Export Tax Exemption Certificate issued to
an Affiliate of a Contractor Party, an agent or Sub-contractor shall be
valid from the effective date for one (1) year or the term of the Sub-
contractor's contract to supply or use goods, works or services in
connection with Hydrocarbon Activities, directly to a Contractor Party
and Operating Company, whichever is shorter. Each Import/Export Tax
Exemption Certificate may be renewed upon written application by the
named holder of such by submitting to the State Customs Committee no
sooner than thirty (30) days of the expiration date thereof a new
application, in the form shown in Appendix 2 and in accordance with
the procedures set forth in Paragraph 2.2, and marking such application
as a renewal. If State Customs Committee rejects such a renewal, then a
written explanation shall be issued. All Import/Export Tax Exemption
Certificates shall be surrendered to the State Customs Committee upon
the cessation of Hydrocarbon Activities, or termination of the Contract,
whichever occurs first. A Contractor Party's Import/Export Tax
Exemption Certificate also shall terminate and be surrendered to the
State Customs Committee upon the termination of such Contractor
Party's Participating Interest in the Contract. Upon issuance of a
renewal Import/Export Tax Exemption Certificate, all Import/Export
Tax Exemption Certificates with the same number, regardless of
expiration dates, previously issued to the party seeking renewal shall be
surrendered to the State Customs Committee.
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verir.

2.3Podratc terafe, yaxud omaliyyat Sirkatina verilmis har bir

idxal/ixrac vergisinden azad olunma haqgqginda Sertifikat
quvvaya mindiyi tarixden sonra bes (5) il muddatinda
etibarlidir. Podratci tarofin Ortaq sirkstine, agents,
Subpodratciya verilmis har bir idxal/ixrac vergisinden
azad olunma haqqginda Sertifikat quvvays mindiyi
tarixdan sonra bir (1) il srzinds va ya Subpodratcinin
Karbohidrogen faaliyyati il alagadar birbasa Podratci tarsfi,
yaxud 9maliyyat Sirkatini mallar, isler vo ya xidmatlarls
tomin etmsasi, yaxud bels mallardan, islerden va ya
xidmatlardan istifade etmasi haqgqinda mugavilasinin
muddati arzinds (bu muaddatleardan hansinin daha qisa
olmasindan asili olaraq) etibarlidir. Har bir idxal/ixrac
vergisindan azad olunma haqqinda Sertifikat onun
sahibinin 2-ci 9lavads gostarilon forma uUzra va 2.2
bandinin middaalarina uygun olaraqg Doévlet Gomrik
Komitasine taqdim etdiyi otuz (30) gundan tez
olmayaraq, yeni yazil ariza asasinda (Uzarinds muddatin
uzadilmasi geyd edilmakla) tazalana bilar. 9gar Dovlat
GOomruk Komitasi Sertifikatin tezalanmasinin muracistina
imtina edirss, bu halda 06z amsaliyyatlari haqqginda
miracistciys yazili sokilde malumat verir. idxal/Ixrac
vergisindan azad olunma haqqinda butun Sertifikatlar
Karbohidrogen foaliyyati bitdikdean sonra, yaxud Sazisin
muddati basa catdigdan sonra (hansinin daha avval bas
vermasindan asili olaraq) Dodvlet Gomruk Komitasina
tohvil verilir. Podratci terofin do idxal/ixrac vergisinden
azad olunma haqqinda Sertifikati hamin Podratci tarafin
istirak payinin lagv edilmasindan sonra etibarsiz hesab
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2.4 Each Import/Export Tax Exemption Certificate is nontransferable and
non-assignable.

3. Procedure for Administration of Import-Export
Documentation

3.1 Each Contractor Party, Operating Company, their Affiliates, their
agents, and Sub-contractors importing goods, works or services into or
exporting goods, works or services from the Azerbaijan Republic shall
provide the relevant Customs Division with documentation as required
by Azerbaijan Legislation applicable to customs (as provided for in
Paragraph 4.1 of this Protocol) and the following:

3.1.A A copy of the respective Contractor Party’s, Affiliate’s, agent's,
Operating Company's or Sub-contractor's current Import/Export
Tax Exemption Certificate;

3.1.B A copy of the bill of lading;

3.1.C In the case of imports, a written statement that names the party
who has contracted for the purchase or use of such goods, works
or services and describes the goods, works or services as being
imported in connection with Hydrocarbon Activities; and
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edilir ve Dovlst GOmrik Komitasina tahvil verilir.
Idxal/Ixrac vergisinden azad olunma haqqinda yeni
Sertifikatin verilmasindan sonra hamin tarafs avvalcadan
verilon Idxal/ixrac vergisinden azad olunma hagqinda
eyni nomrays malik butin Sertifikatlar basacatma
muddatindan asili olmayaraq Dovlst Gomruk Komitasina
tohvil verilir.

2.4. lIdxal/ixrac vergisindan azad olunma haqgqinda verilmis

hec bir Sertifikat, yaxud onunla bagl hiquqlar oturils va
har hansi basqga tarafs verila bilmaz.

3. idxal/ixrac smaliyyatlan ile bagh senadlasdirmanin

inzibati qaydasi

3.1. Mallan, islari va ya xidmatlari Azarbaycan

Respublikasina idxal, yaxud Azarbaycan Respublikasindan
ixrac edan har bir Podratci taraf, omaliyyat sirkati, onun
Ortaq sirkatleri, onun agentlori vea Subpodratcl
Azarbaycan Respublikasi Qanunvericiliyi ile gomruk
rasmilasdiriimasina talab ediloan sanadlari (bu Protokolun
4.1 bandinds nazards tutuldugu kimi) vo asagidakilari
muvafig Gomruk Organina taqdim edirlar:

3.1.AMuvafig Podratci tarafin, Ortaq sirkatin, agentin,
omsaliyyat sirkstinin ve yaxud Subpodratcinin
Idxal/Ixrac vergisinden azad olunma haqqginda
guvvada olan Sertifikatinin surati;

3.1.B Konosamentin surati;

3.1.Cidxal zamani bels mallarin, islarin va ya xidmatlarin
alinmasi va ya isdifads dclin mugqgavila baglayan
torofin adini geyd edan va Mallarin, islerin va ya
xidmatlarin Karbohidrogen faaliyyatilo bagh idaxal

Sahifo 8



Protocol Concerning Import and Export Taxes (Duties and Fees) for the Block, Including

the Mishovdag and Kelameddin Oil Fields in the Azerbaijan Republic

3.1.D In the case of exports, a written statement that (1) names the
most recent party to have utilized such goods, works or services
and (2) customs declaration describing the goods, works or
services as having been originally imported in connection with
Hydrocarbon Activities; and

3.2 Each employee of a Contractor Party, Operating Company, their

33

Affiliates, their agents, or Sub-contractor, or employee's family
member, importing goods, works or services into or exporting goods,
works or services from the Azerbaijan Republic shall provide the
relevant Customs Division with documentation as required by
Azerbaijan Legislation applicable to customs (as provided for in
Paragraph 4.1 of this Protocol) and the following:

3.2.A A copy of the employer's current Import/Export Tax Exemption
Certificate;

3.2.B A copy of the bill of lading; and

3.2.C A written statement from the employer confirming that the
individual is a current employee or a current employee's family
member.

The relevant Customs Division may authorize an audit of the
importation and exportation records described in Paragraphs 3.1 and
3.2, respectively, for a Calendar Year at any time during the six (6)
months following the end of such Calendar Year. The relevant Customs
Division shall provide reasonable advance notice of such an audit to the
party being audited. Each Contractor Party, Affiliate, agent, Operating
Company or Sub-contractor, and their respective employees and
employee's family members, subject to the provisions of this Protocol
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olunmasini tasdiqg edan yazili ariza, va

3.1.Dixrac zamani (1) bels mallari, islari va ya xidmatlari
istifade etmis an son tarafin adinin gostarildiyi ariza
v (2) Karbohidrogen faaliyyati ilo baglh avvaldan idxal
edilan mallari, isleri vo ya xidmatlari tasvir edan
yazili kbmrik bayanamasi .

Mallar, isleri vea ya xidmatlari Azarbaycan
Respublikasina idxal, yaxud Azarbaycan
Respublikasindan ixrac edan Podratci terafin har bir
amakdasi, omaliyyat sirkati, onun Ortaq sirkatlari, onun
agentleri va Subpodrat¢i yaxud amakdasin aile Uzvl
asagidaki sanadlari Azoarbaycan Respublikasi
Qanunvericiliyi ile gomruk rasmilasdiriimasinda talab
edilan (bu Protokolun 4.1 bandinds nazards tutuldugu
kimi) sanadleri va asagidakilart mdavafiq Gomruk
Bdlmasina taqgdim edirlar:

3.2.A isogéturanin  idxal/ixrac  vergisinden azad
olunma haqqginda quvvada olan Sertifikatinin surati;

3.2.B Konosamentin surati; va

3.2.C Isogétiranin mivafig sexsin hamin vaxt hamin
toskilatda islomasi, yaxud hamin taskilatda islayan
soxsin aila Uzvu olmasi hagqinda yazil arayisi.

Muvafig Gomriak Organi har hansi Tagvim ili Ggln
(Taqvim ilinin bitmasindan sonraki alti (6) ay arzinda
istanilon vaxt) 3.1 vo 3.2 bandlarinda godstarilon idxal va
ixrac sanadlarinin auditinin aparilmasi barads sarancam
vera bilar. Mivafig Gomrik Organi auditin aparilacagi
torofi audit hagginda normal vaxt arzinde gabagcadan
xabardar edir. Har bir Podratci taraf, Ortaqg sirkat, agent,
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shall provide the relevant Customs Division with supporting
documentation as reasonably required in order to confirm that such
party has used such goods, works or services imported or exported, as
the case may be, exempt from import/export taxes, duties and fees for
the purposes they were imported or exported.

4. Customs Service (Procedure)/Documentation Fees

4.1 All imports and exports carried out in connection with Hydrocarbon

Activities, shall be subject to the procedures and documentation as
required by Azerbaijan Legislation applicable to customs (as described
in Article 21 of the Contract and this Protocol).

Azarbaycan Respublikasinda Misovdag ve Kalamaddin Neft
Yataqlarinin daxil oldugu blok tizra Idxal va Ixrac Vergilari
(riisumlar va haqlar) haqqinda Protokol

omaliyyat sirkati va Subpodratci va onlarin muvafig aile
uzvlari bu Protokolun muddaalarina uygun olaraqg, hamin
torafin, vaziyystdan asili olaraq, idxal va ya ixrac edilan
beloe mallar, isleri va ya xidmatlari idxal ve ixrac
vergilarine, rusumlarina ve haqlarina calb edilmadan
onlarin idxal va ya ixrac edildiklari maqgsadlar Ucun
istifade etmis oldugunu tasdiq edan aglabatan tarzds
taloab olunan tasdigedici sanadleri muvafiq GOomruk
Organina verir.

4. Gomruk xidmatinin (prosedurunun)

aparilmasi/sanadlasdirma ucun haqlar

4.1. Karbohidrogen faaliyyati ilo alagadar aparilan batin idxal

vo ixrac amaliyyatlari ila bagl gaydalar ve sanadlasdirma
Azarbaycan Respublikasinin  gomruk qaydalan ila
alagadar tatbiq edilan Qanunvericiliyin talablarina uygun

sokilde (Sazisin 21-ci Maddasinin va bu Protokolun
sortlarine amal edilmakla) hayata kecirilir.

4.2 Each Contractor Party, Affiliate, agent, Operating Company or Sub- 4.2. Har bir Podratci toraf, Ortaq sirkst, agent, omaliyyat
contractor shall pay any customs service (procedure)/documentation sirkati va Subpodratci gomruk xidmati (proseduru) /
fees to the extent that they are nominal and consistent with the actual sonadlasdirma mugqabilinds tutulan har hansi haqqi
costs of providing such customs service (procedure)/documentation and odayir (bu sartls ki, bels haglar nominal olsun, gomruk
are of a non-discriminatory nature, but in no event shall the service xidmati (proseduru) / sanadlasdirma uUcln ¢akilan faktiki
(procedure)/documentation fees exceed the following: masraflara  uygun galsin va diskriminativ xarakter

dasimasin), lakin hec bir halda xidmat
(prosedur)/sanadlasdirma mugabilinds tutulan haqq
asagida gostarilan daracalardan yuksak olmur:

Declared Value of Duty (ABS dollar GOomruk ridsumu
Shipment in Dollars il9)

: o
0 — 100,000.00 0.15% of value 0 — 100,000.00 Dayarin 0,15%-i
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100,000.01 — $150.00 plus 0.10% of value
1,000,000.00 over $100,000.00
1,000,000.01 — $1,050.00 plus 0.07% of value
5,000,000.00 over $1,000,000.00
5,000,000.01 — $3,850.00 plus 0.05% of value
10,000,000.00 over $5,000,000.00

more than $6,350.00 plus 0.01% of value
10,000,000.00 over $10,000,000.00

4.3 The declared value referred to in Paragraph 4.2 shall be specified on the
import/export documentation. Where declared value is shown in a
currency other than Dollars or Manats, such declared value shall be
converted into Dollars at the closing exchange rate for the last Business
Day of the week preceding the import/export date as quoted by the
London Financial Times (or in the event that London Financial Times
ceases to be published, then such other publication as the parties to this
Protocol shall agree). Where the declared value is shown in Manats, the
exchange rate shall be that quoted by the National Bank of Azerbaijan
Republic, for the last day Business Day of the week preceding the date
of import/export.

4.4 All customs service (procedure)/documentation fees shall be payable in
Manats or other acceptable currency (Dollars) as authorized by the
National Bank of Azerbaijan Republic, at the sole option of the party
paying same, on or before the date the goods, works or services are
cleared from customs by the relevant Customs Division. Such payments
shall be made directly to the appropriate authorized account of the State
Customs Committee.
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$150.00 + $100 000,00-dan

100,000.01 — . . o i
1,000,000.00 yuksak olan dayarin 0,10%-i

$1 050,00 + $1 000 000,00-dan
1,000,000.01 — .. . o i
5,000.000.00 yuksak olan dayarin 0,07 %-i

$3 850,00 + $5 000 000,00-dan
5,000,000.01 — - . o/ i
10,000.000.00 yuksak olan dayarin 0,05%-i
10 000 $6 350,00 + $10 000 000,00-dan
000,00 - yuksak olan dayarin 0,01%-I
daha cox

4.3. 4.2 bandindo geyd edilmis bayan olunan dayar
idxal/ixrac sanadlarinds gostarilon dayar olur. Bayan
olunan dayar Dollar, yaxud Manatla deyil, basga valyuta
ilo gostoarildikds, bels bayan olunan dayar idxalin, yaxud
ixracin tarixindsn avvalki haftanin axirinci is gininin
sonunda movcud olan va Londonun “Faynansal Taymz”
gazetinda gostarilon mazanna ile ABS dollarina ceuvrilir
(Londonun “Faynansal Taymz” qozetinin buraxiimasi
dayandirilarsa, mazanna bu Protokolu imzalamis
toroflorin garsiligh suratda razilasdirdiglart nasr edilmis
basga manba asasinda muayyan edilir). Bayan edilan
doyar Manatla gostarildikds, idxal/ixrac amaliyyatlarinin
aparildigi axirinci Is giiniine Azarbaycan Respublikasinin
Milli Bankinin muayyan etdiyi mazanna tatbiq edilir.

4.4.Gomruk xidmatlari (proseduru) / sanadlasdirma Ucln
butin haqgqgq mallarin, islarin va xidmatlarin muvafiq
Gomrik Organi terafindan gdmrik rasmilasdirilmasinin
bitdiyi tarixda, yaxud bu tarixdan avval mustasna olaraq
bu haqqglr 6dayan tarafin mulahizasi asasinda Manatla,
yaxud Azarbaycan Respublikasinin Milli Banki tarafindan
tasdiq edilmis basqa munasib pul vahidi (ABS dollan) il
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4.5 The relevant Customs Division shall make every endeavor to clear

5.1

goods, works or services imported or exported in connection with
Hydrocarbon Activities, and in accordance with Article 21 of the
Contract and this Protocol, on a timely basis. Upon the request of a
Contractor Party or Operating Company, SOCAR within the full limits
of its authority shall use its best lawful endeavor to assist a Contractor
Party, its Affiliates, its agents, Operating Company or Sub-contractor
with customs clearances (subject to article 21 of the Contract).

Payment and Repayment of Taxes

When, in accordance with Article 1, a Contractor Party, Operating
Company, their Affiliates, their agents, or Sub-contractor, or any of
their employees or an employee's family member, should be entitled to
import or export goods, works or services exempt from all Taxes, but is
charged and pays import or export taxes or duties, such party shall file
for a refund with the relevant Customs Division and the Ministry of
Finance and shall be entitled to receive a refund of the full amount of
the import or export taxes and duties so paid in accordance with the
relevant legislation of the Azerbaijan Republic. A request for a refund
of import or export taxes or duties due hereunder shall be reviewed by
the relevant Customs Division within 30 days after submission of a
claim for refund. Such refund, at the option of the party submitting the
claim for refund, may be in the form of bank transfer of cash from the
Ministry of Finance, credit against non-exempt imports or exports, or a
combination thereof. In any event the refund of such claim will not
exceed 45 days from the date of the refund request.
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odanilir. Bels o6danislar birbasa olarag Doévilet Gomruk
Komitasinin muayyan edilmis hesabina kecirilir.

4.5.Mivafig Gomrik Organi Karbohidrogen faaliyyati il badli,

habela Sazisin 21-ci Maddasi va bu Protokola muvafiq
olaraqg Azarbaycan Respublikasina idxal ve Azsrbaycan
Respublikasindan ixrac edilon mallarn, islerin va
xidmatlarin vaxtinda gdmruk yoxlamasindan kecmasini
tomin etmak UcUn butln mumkun saylari gostorir.
Podratci tarafin ve ya omaliyyat sirkstinin muvafiq
muraciati oldugda, ARDNS bela Podratci tarafs, onun
Ortaq sirkatina, onun agentlarina, 9maliyyat sirkatina vo
ya Subpodratclya goémrik yoxlamasindan kecmakda
yardim gostarmak Ucun bdtin mimkun saylari gostarir
(Sazisin 21-ci Maddasina uygun olaraq).

5. Vergilarin odanilmasi vo qaytarilmasi

9gar Podratci taraf, omaliyyat sirksti, onun Ortaq
sirkatlari, onun agentlari, vo ya Subpodratcl, yaxud
onlarin har hansi amakdaslari vo ya amakdaslarin aila
Uzvlari Protokolun 1-ci Maddasina uygun olaraq mallari,
islori vo xidmatlari idxal ve ixrac vergilarini 6damadan
Azarbaycan Respublikasina idxal ve  Azarbaycan
Respublikasindan ixrac etmak huququna malikdirsa, lakin
ondan idxal va ixracla bagli vergi va risumlar tutulursa,
bels tarof Dovlst Gomrik Organina hamin vergi va
rasumlarin gaytariimasi magsadi ile ariza il muraciat edir
va bela tarsf 6danilmis vergi va rGsumlarin tam mablagini
Azarbaycan Respublikasinin muvaffig ganunvericiliyina
uygun olarag geriya almaqg hliguquna malikdir. Bu sanada
uygun olaraq gaytarilmasi nazarda tutulan idxal va ixrac
vergilari vo rusumlarinin gaytarilmasi haqgqinda arizays
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muvafiq Gomruk Organi tarafinden hamin ariza alindigdan
sonra otuz (30) gun muddstinds baxilir. Geri gaytarma
uzra sorgu veran tarafin arzusu ils, 6danilmis vergilarin
bu cur geri qaytarilmasi Maliyya Nazirliyindan bank
kdclrmasi vasitasilo geri almag, vergiden azad edilmayan
idxal va ixrac edilan mallar Gzra galacak vergi hesabina
aid etmak, yaxud yuxarida gostarilanlarin har hansi yolla
birlasdiriimasi formasinda hayata kecirilo bilar. Butun
hallarda bela talablarin 6danisi ddanis talab olunan andan
45 gun muddatini kecmamalidir.

5.2 If goods, works or services are imported into the Azerbaijan Republic 5.2. Mallar, islar va ya xidmatlar Protokolun 1-ci Maddasina
free of Taxes in accordance with Article 1, but such goods, works or uygun olaraq Azsrbaycan Respublikasinda vergiya calb
services are not used principally in connection with Hydrocarbon edilmadan idxal edildikda, lakin hamin mallar, islar va ya
Activities, the party responsible for such use shall notify the relevant xidmatlar asasan Karbohidrogen faaliyyatiilo bagh istifada
Customs organ, in the form shown in Appendix 4, of such other uses of edilmadikda, bela istifadea Gcln masul olan saxs 4-cl
the goods, works or services and, if such goods, works or services are Olavada gobstarilmis formaya uygun olarag muvafiq
not used in any one of the manners described in Paragraph 5.3, shall Gomrik Organina bildiris géndarmakls, onu mallarin,
resubmit the relevant customs documentation form within ten (10) days islorin vo ya xidmatlorin bu clir basqa istifadasi barads
of the first day in which such goods, works or services cease to be used xabardar edir vo agar belo mallar, isler vo ya xidmatlar
principally in connection with Hydrocarbon Activities. If the ten (10) 5.3 bandinda sadalanan maqgsadlarin hec biri Gizra istifads
day period ends on a day other than a Business Day, the notice and, if edilmayibsa, bels taraf mallarin, islarin va ya xidmatlarin
applicable, revised customs documentation forms shall be submitted by asasan Karbohidrogen faaliyyatiila bagli olmayan maqsadlar
the first Business Day thereafter. tcun istifads edilmays baslandi§i gindan etibaran on

(10) gun muddatinds gomrik sanadlasmasinin muvafiq
formasini yenidan teqdim etmalidir. 9gar on (10) glnlik
muddat Is gunU olmayan bir gundsa basa catirsa, bildiris
ve agar mumkiandurss, yeniden baxilmis gomrik
sonadlasdirilmasi hamin gundan sonra galan ilk ndvbati Is
gunudnda taqdim edilir.

5.2.A The party responsible for using goods, works or services imported 5.2.A Protokolun 1-ci Maddasine uygun olaraq idxal
in accordance with Article 1, but not in connection with edilmis lakin Karbohidrogen foaliyyati ucun istifada

Page 13 Sohifa 13



Protocol Concerning Import and Export Taxes (Duties and Fees) for the Block, Including

the Mishovdag and Kelameddin Oil Fields in the Azerbaijan Republic

Hydrocarbon Activities shall be liable to pay import taxes and
duties at the applicable rates prescribed in accordance with
Azerbaijan Legislation. Such import taxes and duties shall be
levied on the original declared value of such goods, works or
services as reported on the customs documentation forms. Such
import taxes and duties shall be paid to the Budget of the
Azerbaijan Republic in Manats within thirty (30) days after a
determination is reached by the relevant Customs organ that such
used are not otherwise exempt from import taxes and duties
(pursuant to Azerbaijan Legislation) and that the goods, works or
services are subject to import taxes and duties. The relevant
Customs Division shall make its determination on the taxable
status of such goods, works or services within 30 days after
submission of the notice and revised customs documentation
forms required under Paragraph 5.2. If a party fails to provide the
notice required in Paragraph 5.2, and the relevant Customs
Division determines that such party is liable for import taxes and
duties on the goods, works or services, then such party shall be
subject to import taxes, duties, interest, fines and penalties in
accordance with Azerbaijan Legislation

Azarbaycan Respublikasinda Misovdag ve Kalamaddin Neft
Yataqlarinin daxil oldugu blok tizra Idxal va Ixrac Vergilari

(riisumlar va haqlar) haqqinda Protokol

olunmayan mallarin, islerin va ya xidmatlarin
istifadesi Ucln masul olan saxs Azarbaycan
Respublikasinin  Qanunvericiliyina uygun olaraq
totbiq edilon daracalarle idxal vergilarini vo
rasumlarini 6dayir. Bela idxal vergi va rusumlari
hesablanmasi G¢un mallarin, islerin va ya xidmatlarin
hamin ilkin bayun edilmis dayari asas goturulur. Bela
idxal vergi va rusumlari Azarbaycan Respublikasinin
Dovlet Budcasine, muvafig GOomrik Organini
torofindon bela istifade ucun idxal vergilori vo
risumlarindan har hansi basqa cur azad olunma
nazards tutulmadigi vo hamin mallarin, islarin va ya
xidmatlarin idxal vergilari ve rdsumlarina calb
edilmali oldugu muayyanlasdirildikden sonra otuz
(30) gun arzinds, Manatla 6danilir. Mavafig Gomruk
Organi burada talab olunan bildirisin vo 5.2 bandina
9sason taleb edilan yenidan baxiimis goémrak
sanadlasdiriimasinin  taqdim edilmasindan sonra
mumkin qgadar tez bir muddatds bels mallarin,
islorin  va ya xidmatlarin  vergi statusunu
muayyanlasdirir. Taraf 5.2 bandinda talab edilan
bildirisi gdondarmasa va muvafig Gomruk Organini
bels tarafin bu clr mallara, islera va ya xidmatlara
gora idxal vergi va rlisumlarinin 6dayicisi oldugunu
muayyan etso, hamin torof Azarbaycan
Respublikasinin Qanunvericiliyine uygun olaraq idxal
vergilarini, rasumlarini, faizlarini va carimalarini
odayir vo belo torofe maliyya sanksiyalari tatbiq
edilir.

5.3 If goods, works or services are imported into the Azerbaijan Republic 5.3. 9gar mallar, islar va ya xidmatlar Protokolun 1-ci
free of Taxes in accordance with Article 1, and such goods, works or Maddasina uygun olarag Azarbaycan Respublikasinda
services are either (1) used principally in connection with Hydrocarbon vergiya calb edilmadan idxal edilirsea va bele mallar, islor
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Activities, but used by any one of the following or (2) sold, assigned,
transferred, leased or otherwise disposed of in the Azerbaijan Republic
(regardless of the amount of any value received) to any one of the
following without first being exported from the Azerbaijan Republic,

then import or export taxes and duties shall not be due and payable:

5.3.A A Contractor Party, Operating Company, their Affiliates for

continued use in connection with Hydrocarbon Activities;

5.3.B A Contractor party, Operating company and Sub-Contractors, for
use in connection with Hydrocarbon Activities or petroleum

operations in accordance with the terms of Other Contracts; or

5.4 If goods, works or services are imported into the Azerbaijan Republic
that would have given rise to import or export taxes and duties as set
out in Article 5.5 are disposed of for no value, then no import or export
taxes and duties shall be due and payable in accordance with Azerbaijan
Legislation. Prior to making any such disposition, a Contractor Party
shall comply with the relevant terms of the Contract regarding

abandonment of fixed assets and disposals of material and equipment.

5.5 If goods, works or services are imported into the Azerbaijan Republic
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vo ya xidmatlar ya xUsusi olaraq Karbohidrogen faaliyyati ilo
bagli asagida gostarilonlarin har hansi biri Ucun istifads
edir va ya Azarbaycan Respublikasindan avvalcadan ixrac
edilmadan asagida gostariloan har hansi birina Azarbaycan
Respublikasinda (har hansi aldes edilan dayarin
hacmindan asili olmayaraq) satilir, basqa terafe verilir,
onlarla bagl haquqlar basqa terafa kecirilir, icaraya verilir
vo ya onlara basga cur sarancam verilir, onda bels
amaliyyatlar idxal vergi va rlUsumlarina calb edilmir va
onlara gora idxal va ixrac vergilari va risumlari édanilmir:

53.A Karbohidrogen faaliyyati ilo bagll uzun muddast
istifade UclUn Podratci torafs, omaliyyat sirkating,
onun Ortaq sirkatlaring;

5.3.B Diger sazislarin sartlorine uygun olaraq
Karbohidrogen faaliyyati il bagh faaliyyat vo vya
Karbohidrogen faaliyyati ile bagh istifads Ucun
Podratci tarofo, omaliyyat sirkatina Vo
Subpodratcilara; va ya

9gar Protokolun 5.5 Maddasine muayyan edildiyi kimi
idxal va ixrac vergilarina vo rdsumlarina calb edils bilon
Azarbaycan Respublikasina idxal edilmis mallara, islars
va ya xidmatlars, Azarbaycan Qanunvericiliyine uygun
olaraq hec¢ bir dayar qoyulmadan sarancam verilirsa,
onda hec bir idxal va ya ixrac vergilari vo ya rusumlari
o6danilmir. Har hansi bela sarancami vermamisdan avval
Podratci torof asas fondlardan imtina edilmasi vo
materiallar vo avadanliglara sarancami verilmasi ila bagh
Sazisin muvafiq sartlarina amal edir.

9ger mallar, isler va ya xidmatlar Azarbaycan
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free of Taxes in accordance with Paragraph 1, and such goods, works or
services are sold, assigned, transferred, leased or otherwise disposed of
in a manner other than any of those described in Paragraph 5.3 or 5.4
without first being exported from the Azerbaijan Republic, then import
or export taxes and duties shall be due and payable as follows:

5.5.A Where the party selling, assigning, transferring, leasing or
otherwise disposing of the goods, works or services is a
Contractor Party or Operating Company, import or export taxes
and duties at the applicable rates prescribed in accordance with
Azerbaijan Legislation shall be levied on the unamortized value
of the goods, works or services sold. Such unamortized value
shall be calculated on the original import value of the goods,
works or services as stated on the import documentation under
Article 3.1 at the amortization rate as provided in the Protocol
concerning Profit Tax for the Block, including the Mishovdag and
Kelameddin Oil Fields in the Azerbaijan Republic.

5.5.B Where the party selling, assigning, transferring, leasing or
otherwise disposing of the goods, works or services is an Affiliate
of a Contractor Party or Sub-contractor, import or export taxes
and duties shall be levied in accordance with Azerbaijan
Legislation.
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Respublikasina Protokolun 1-ci Maddasina uygun olaraq
Vergilaro calb edilmadan idxal edilirss va bels mallar,
islor va vya xidmatlar Azarbaycan Respublikasindan
avvalcadan ixrac edilmadan Paragraf 5.3 vo ya 5.4
bandlarinda gdstarilanlardan basqga har hansi digar tarzds
satilir, basga terafa verilir, onlarla bagh hiquqglar basqa
torofe kecirilir, icaraya verilir vo ya onlara basqa cur
sarancam verilirse, onda idxal ve ya ixrac vergi vo
risumlari asagidaki kimi édanilir:

5.5.A Mallari, islari vo ya xidmatlari satan, basqga
torofe veran, onlarla bagh hluquqglan basqa tarafs
keciran, icarayes veran voa ya onlara basqa cur
saroncam veran taraf Podratcl toraf vo ya omaliyyat
sirkatidirsa, idxal ve ya ixrac amaliyyatlan Gzra
Azarbaycan Qanunvericiliyine  uygun  muiayyan
edilmis tatbiq edilon daracalerds vergilar va
rasumlar satilmis mallarin, islarin vo ya xidmatlarin
amortizasiya edilmamis dayari Uzra tutulur. Bels
amortizasiya edilmamis dayar mallarin, islarin va ya
xidmatlorin 3.1 bandine uygun olarag idxal
sonadlasdiriimasinda gostarilon ilkin idxal daysari
Uzra, Misovdag vo Kalamaddin Neft Yataqglarinin
daxil oldugu blokuna dair “Manfest vergisi
haqgqinda” Protokolda nazards tutulan amortizasiya
doaracasinda hesablanir.

5.5.B Mallar, isleri ve ya xidmatlari satan, basqa
torofe veran, onlarla bagh hliquqglarn basqa tarafs
keciron, icaraya veran vo ya onlara basga cur
sarancam veran taraf Podratcl torsfin Ortaq sirksti
vo Yya Subpodratcidirsa, idxal va ya ixrac
amaliyyatlari Gzra vergilar vo risumlar Azarbaycan
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5.5.C Where the party selling, assigning, transferring, leasing or

otherwise disposing of the goods, works or services is an
employee or an employee's family member, import or export
taxes and duties at the applicable rates prescribed in accordance
with Azerbaijan Legislation shall be levied on the actual price
realized upon the sale, assignment, transfer, lease or other
disposal thereof.

5.5.D Import taxes and duties levied pursuant to Paragraph 5.5.A or

5.5.C shall be paid to the Budget of the Azerbaijan Republic in
Manats within thirty (30) days after a determination is reached by
the relevant Customs Division that such disposition is not
otherwise exempt from import taxes and duties (pursuant to
Azerbaijan Legislation) and that the goods, works or services are
subject to import taxes and duties. The relevant Customs Division
shall make its determination on the taxable status of such goods,
works or services as soon as is reasonably possible after
submission of the notice required under Paragraph 5.6.

Azarbaycan Respublikasinda Misovdag ve Kalamaddin Neft
Yataqlarinin daxil oldugu blok tizra Idxal va Ixrac Vergilari

(riisumlar va haqlar) haqqinda Protokol

Qanunvericiliyina uygun tutulur.

5.5.C Mallar, isleri ve ya xidmatlari satan, basqa

torofe veran, onlarla bagh hiquqglarn basqa tarafs
keciron, icaraya veran vo ya onlara basga cur
sarancam veran tarof amakdas vo ya amakdasin aila
Uzvudursa, idxal va ya ixrac amaliyyatlan Uuzrs
vergilar va rusumlar mallarn, islarin va vya
xidmatlarin satilmasi, verilmasi, kecirilmasi, icaraya
verilmasi va ya basga cUr sarancam verilmasi
zamanl hayata kecirilon faktiki qgiymat Gzro
Azarbaycan Qanunvericiliyina uygun tatbig edilan
daracalarda tutulur.

5.5.D 5.5.A va ya 5.5.C bandlarina uygun olaraq idxal

amaliyyatlari Uzro calb edilan idxal ve ya ixrac
vergilari va rdsumlari mallarin, islarin va vya
xidmatlarin bu cur istifadesi Ucun Azarbaycan
ganunvericiliyina uygun olarag idxal vergi va
risumlarindan har hansi basga clr azad olunma
nazarda tutulmadigl vo hamin mallarin, islarin va ya
xidmatlarin idxal vergi va rusumlarina calb edilmali
oldugu miuvafiq Gomrik Organini tarafindan
muayyanlasdirildikdan sonra otuz (30) gun arzinda
Manatla Azarbaycan Respublikasinin Dovlst

Bldcisina 6danilir. Mivafig Dévlat Gomrik Organini
5.6 bandina asasan talab edilon bildirisin tagdim
edilmasindan sonra mumkun gadar tez bir muddatds
bels mallarin, islerin va ya xidmatlarin vergi
statusunu muayyanlasdirir.

5.6 Each Contractor Party, Operating Company, their Affiliates, their 5.6. 1-ci Maddays uygun olarag, vergi tutulmadan
agents, and Sub-contractor, and any of their employees or Azar!oaycan ReSPUb“kasma idxal edllan.mallarJ, islori vo
employee's family members, that sells, assigns, transfers, leases ya xidmatlari 5.3, 5.4 va ya 5.5 bandlarina uygun olaraq
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or otherwise disposes of goods, works or services in the
Azerbaijan Republic pursuant to Paragraph 5.3, 5.4 or 5.5, and
such goods, works or services were imported into the Azerbaijan
Republic free of Taxes in accordance with Paragraph 1, shall
provide the relevant Customs Division with notice of such
disposition in the form shown in Appendix 4. Such notice shall be
submitted to the relevant Customs Division within ten (10) days
of the day such disposition(s) occurred. If the ten (10) day period
ends on a day other than a Business Day, the notice shall be
submitted by the first Business Day thereafter. If a party fails to
provide the notice required herein, and the relevant Customs
Division determines that such party is liable for import or export
taxes and duties on the disposition of such goods, works or
services, then such party shall be subject to import taxes, duties,
interest, fines and penalties in accordance with Azerbaijan
Legislation.

Other Issues

The provisions of this Protocol shall apply to an Operating Company as
if it were a Contractor Party. If an Operating Company pays any import
or export taxes or duties, for whatever reason, such import or export
taxes or duties shall be recoverable, pursuant to the provisions of
Article 5.1, on behalf of the Contractor.

6.2 A Contractor Party, its Affiliates, its agents, Operating Company and

Sub-contractor shall have no liability or responsibility for any import or
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Azarbaycan Respublikasinda satan, basga tarafe veran,
onlarla bagh huquglan basqa terafs keciran, icaraya
veran vo ya onlara basqa clr sarancam veran har bir
Podratci taraf, omaliyyat sirkati, onun Ortaq sirkatlori,
onun agentlari, va Subpodrat¢ci va onlarin har hansi
amakdas! va ya amakdasin aila Uzvlari muvafig Gomruk
Organina bels istifads barasinds 4-cli 9lavada gdstarilon
gaydada bildiris verir. Bela bildiris muvafig Gomruk
Organina bu cur istifadanin(larin) bas verdiyi glinden
sonra on (10) gin arzinds taqdim edilir. 9gar on (10)
gunlik muddat Is gunu olmayan basqga bir gunds basa
catirsa, bildiris hamin gindan sonraki ilk is gununda
toqdim edilir. ©gar torof burada tslab edilon bildirisi
vermasa va muvafir Gomriak Organini hamin tarafin bels
mallarin, islarin va ya xidmatlarin istifadasi Uzra idxal va
ya ixrac vergilari va risumlari vermali oldugunu muiayyan
edirss, onda hamin toraf Azsrbaycan Respublikasinin
Qanunvericiliyina  uygun olaraq idxal vergilarini,
rasumlarini, faizlarini va carimalarini ddayir vo bela tarafa
maliyya sanksiyalar totbiq edilir.

6. Digar masalalar

6.1. Bu Protokolun muddaalart omaliyyat Sirkatina o,

Podratsi teraf ola bilacayi kimi tatbiq edilir. 9gar
omoaliyyat Sirkati har hansi sababa goéra idxal va ya ixrac
vergilari vo ya rusumlarini édayirsa, bela idxal va ya ixrac
vergilari va ya rdsumlarinin mablagi 5.1 bandinin
muddaalarina uygun olaraq Podratci tsrafin adindan
qaytarilhr.

Podratci taraf, onun Ortaq sirkatlari, onun agentlari,
omoaliyyat Sirkati va Subpodratci onlarin  mauvafiq
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export taxes, duties or fees which their respective Sub-contractors do
not withhold or pay, or for any other failure of such Sub-contractor to
comply with Azerbaijan Legislation. Each Contractor Party, its
Affiliates, its agents, Operating Company and Sub-contractor shall be
responsible for notifying their respective Sub-contractors of the
provisions of this Protocol in accordance with the provisions of the
Protocol Concerning Taxation of Foreign Sub-contractors for the Block,
including the Mishovdag and Kelameddin Oil Fields in the Azerbaijan
Republic.

6.3 The Commission shall provide in a timely manner and, as necessary, in
writing all clarifications or interpretations of the provisions contained in
this Protocol (including but not limited to queries from officials of the
Government or authorized representatives of a Contractor Party or
Operating Company).

6.4 In order to ensure the effective and efficient application of the
provisions in the Contract concerning import and export taxes, duties or
fees, any party to this Protocol may propose amendments to this
Protocol to the other parties at any time during the term of the Contract.
The parties shall negotiate any such amendments in good faith and
within a reasonable period of time.

6.5 This Protocol is executed in the Azeri and English languages and,
subject to the Arbitration Procedure and Article 16.1 (c¢) of the Contract,
both languages shall have equal force.
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Subpodratcilan tarafindan tutulmayan va ddanilmayan
har hansi idxal ve ya ixrac vergisi, risumlari va ya haglari
acun, yaxud bela Subpodratcinin Azarbaycan
Respublikasinin  Qanunvericiliyini  har hansi  tarzds
pozmasina gora heg bir 6hdalik va ya masuliyyst dasimir.
Har bir Podratci taraf, onun Ortaq sirkatlari, onun
agentlari, omaliyyat Sirkati ve Subpodratci 6z muvafiq
Subpodratcilarina Misovdag va Koalamaddin  Neft
Yataqglarinin daxil oldugu blok tzrs Xarici Subpodratcilarin
vergiya calb edilmasi hagqginda Protokolun muddaalarina
uygun olaraq va bu Protokolun muddasalar haqginda
malumat vermak Uclin masuliyyat dasiyir.

Komissiya vaxtinda va lazim galdikda, bu Protokolda
(Hokumatin rasmi saxslarinden va hamginin Podratgl
torofin  va ya Omaliyyat Sirkatinin  salahiyyatli
numayandalarindan suallar daxil olmagla, lakin bununla
mahdudlasmadan) nazards tutulmus muddaalarin butin
izahahtlarini va yaxud sarhini yazili formada tegdim edir.

6.4Sazisin idxal va ya ixrac vergilari, rusumlari vo ya haqlari

il bagh muddaalarinin tasiri vo semarali sakilds tatbiq
olunmasini tamin etmak maqsadi ila bu Protokol Gzra har
hansi teraf digar teraflora Sazisin quvvada oldugu muddat
arzinds istonilan vaxt bu Protokola dayisikliklar edilmasini
toklif eds bilar. Taraflor har hansi bela dayisikliklarla
olagedar xos maramla va mumkun vaxt muddatinda
danisiglar aparirlar.

6.5Bu Protokol Azarbaycan va ingilis dillarinds imzalanmisdir

vo Arbitraj gaydalarina va Sazisin 16.1(c) bandinin
sartlarina amal edilmakls, sanadin har iki dildaki varianti
eyni quvvaya malikdir.
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This Protocol is entered into on this day of
200 by among the Commission, comprised of
representatives of the Ministry of Finance, Ministry of Taxes, State
Customs Committee and the State Oil Company of the Azerbaijan Republic,
and Contractors, comprised of Karasu Development Company, Pet Oil
Petroleum and Petroleum Products International Exploration and
Production, Incorporated, and SOCAR Oil Affiliate.
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Bu  Protokol 200 _-cu ilds
Azarbaycan Respublikasinin Maliyys Nazirliyinin, Bergilor
Nazirliyi, Dovlest GoOmruk Komitasinin va Azarbaycan
Respublikasi Dovlaet Neft Sirkatinin nimayandalarindan
ibarat Komissiya va Karasu Development Sirkatindan, Pet Oyl
Petroleum va Petroleum Prodakts internasnl Eksploreysn and
Prodaksn, inkorporeyted vo ARDNS-in Ortaq Neft
Sirkatlarindan ibarat Podratci arasinda va onlar tarafindan
imzalanmisdir.
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Appendix 1
Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a) A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying more
than fifty percent (50%) of the votes at a general meeting of such
company, corporation or other legal entity; or

(b) A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the votes
at a general meeting of such Contractor Party; or

(c) A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are held
directly or indirectly by a company, corporation or other legal entity
which also holds directly or indirectly shares carrying more than
fifty percent (50%) of the votes at a general meeting of such
Contractor Party.
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1-ci 9lavs
Toriflor

Bu Protokolda istifada edilan boyuk harflarla yazilmis s6z va
ifadalarin bu sanadds basqga tarifi yoxdursa, onlar Sazisds
hamin s6z ve ifadalare verilmis manaya malikdirlar. Asagida
verilmis s6z vo ifadaler bu Protokolda istifads edilarkan
asagida gostarilmis manani dasiyirlar:

“Ortaq sirkat” - Podratci tarafe aid olanda:

(a) elo sirkat, korporasiya va ya har hansi basqa huquqi
soxsdir ki, gosterilon Podratci teraf hamin sirkatin,
korporasiyanin va ya har hansi digar huquqi saxsin
udmumi yigincaginda saslarin alli faizindan (50%)
coxunu tamin edan sahmlarin bilavasite va ya dolayisi
ilo sahibidir, yaxud

(b) el sirkat, korporasiya ve ya har hansi basqga huquqi
soxsdir ki, o hamin Podratci tarafin  Umumi
yigincaginda saslarin alli faizindan (50%) coxunu tamin
edan sahmlarin bilavasite va ya dolayisi ile sahibidir,
yaxud

(c) ele sirkat, korporasiya va ya har hansi basqa huquqi
soxsdir ki, onun hamin sirkatin, korporasiyanin va ya
har hansi digar hidquqgi saxsin Umumi yigincaginda
saslarin alli faizindan (50%) coxunu tomin edsan
sohmlarin bilavasits ve ya dolayisi ilo els sirkats,
korporasiyaya va ya digar huqugi saxse maxsusdur ki,
o0 ham da bilavasite va ya dolayisi ile hamin Podratci
torafin  Umumi yigincaginda saslarin alli faizindan
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“Agent” means any person, who acts on behalf of another person in respect
of the importation or exportation of goods, works or services to or from the
Azerbaijan Republic.

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of
law in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliated or any other Governmental Authority is a party thereto and
that have been ratified by the Parliament of the Azerbaijan Republic.

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic;
however, for purposes of Paragraphs 4.3 and 4.4, “Business Day” means a
Day on which the banks are customarily open for business in the city of
London, England, unless the Financial Times of London is no longer
published, in which case the relevant city shall be New York, in the state of
New York, United States of America.

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1*) of January, the first (1*) of April, the first (1)
of July, or the first (1*) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1*) of January and ending on the following thirty-
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(50%) coxunu tamin edan sshmlarin sahibidir.

“Agent” - hoar hansi saxs mallarin, islarin va xidmatlarin
Azarbaycan Respublikasinda idxal va ixrac amaliyyatlan
digar soxslarin adindan va onlarin tapsingr ile hayata
kecirilmasi demakdir.

“Azarbaycan Respublikasinin Qanunvericiliyi”
ARDNS-in, onun har hansi Ortaq sirkatinin va ya har hansi
diger Doévlst organinin  tarof oldugu Azsarbaycan
Respublikasinin Milli Maclisi tarafindan ratifikasiya edilmis
birge amaliyyat, kasfiyyat, islonma, hasilatin pay bodlgusu va
digar sazislar daxil olmaqgla, Azarbaycan Respublikasinda
normativ-haquqgi akt quvvasine malik olan qanunlar,
qgaydalar, normalar, gostarislar, gararlar, protokollar va digar
sonadlar demakdir.

“ls guni” - sonbas, bazar gini ve Azsarbaycan
Respublikasinda Dovlat bayrami olan gunlardan basqga,
haftanin har hansi gind demakdir; lakin 4.3 ve 4.4
bandlarinin magsadlari baximindan “ls gunud” o gln hesab
edilir ki, Ingilteranin London saharinds banklar is
amaliyyatlari aparmaqgq U4c¢un adatan aciqdirlar, lakin
Londonun “Faynansal Taymz” gozetinin darcinin
dayandirilmasi hali mustasna olmagla. Axirinci halda bels
mavafiq sahar Amerika Birloasmis Statlarinin Nyu-York
Statindaki Nyu-York sahari olur.

“Taqvim rubu” - har hansi Taqvim ilinds yanvarin birinds
(1-da), aprelin birinda (1-d3), iyulun birinds (1-da) vo
oktyabrin birinds (1-da) baslanan UG¢ (3) ardicil aydan ibarat
dovr demakdir.

“Taqvim ili” - Qrigori taqvimina asaslanan, yanvarin birinda
(1-da) baslanan va ondan sonraki dekabrin otuz birinda (31-
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first (31%) of December according to the Gregorian Calendar.

“Contract” means the “Agreement on the Rehabilitation, Exploration,
Development and Production Sharing Agreement for the Block, including
the Mishovdag and Kelameddin Oil Fields in the Azerbaijan Republic”
dated July 21, 1998 with an effective date of November 22, 2000 between
the State Oil Company of the Azerbaijan Republic and Contractor, and any
extension, renewal or amendment thereof.

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively Karasu Development Company,
Pet Oil Petroleum and Petroleum Products International Exploration and
Production, Incorporated and SOCAR Oil Affiliate and their successors and
assigns.

“Contractor Party” means any one of Karasu Development Company, Pet
Oil Petroleum and Petroleum Products International Exploration and
Production, Incorporated or SOCAR Oil Affiliate or their successors and
assigns.

“Day” means the twenty-four (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than on Day.

“Dollars” or “$” means the currency of the United States of America.
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da) basa catan on iki (12) ardicil aydan ibarat dovr demakdir.

“Sazis” - 21 iyul 1998-ci il tarixinde Azarbaycan
Respublikasi Dovlat Neft Sirksti il Podratci arasinda
imzalanmis 22 noyabr 2000-ci il tarixdan quvvaya minmis
“Misovdag va Ksalamaddin Neft Yataglarinin daxil oldugu
blokun Reabilitasiya, Kasfiyyati, islonmasi ve Hasilatin Pay
Bolgusu haqginda Sazis” ve hamcinin, ona ediloan har hansi
uzadilmalar, tezalemalar va ya dayisiklikloar demakdir.

“Kontrakt sahasi” - Sazisin 2-ci 9lavasinda verilmis tasvira
vo konturlara uygun olan (Sazisin glvvada oldugu ve uzadila
bilacayi butin muddst arzinds har vaxt, sathdan tutmus
gazmanin texniki cahatdan mimkun olan har hansi va butln
darinlikloradak) saha demakdir.

“Podratci” - birlikds butlin Podratci taraflor demakdir.

“Podratci taraflar” birlikde Karasu Development
Kompani, Pet Oyl Petroleum vo Petroleum Prodakts
internasnl Ekploreysn and Prodaksn, inkorporeyted ve ya
ARDNS-nin Ortaq Neft Sirkati vo ya onlarin htquq varislari va
muvakkillori demakdir.

“Podratci torof” - Karasu Development Kompani, Pet Oyl
Petroleum va Petroleum Prodakts internasnl Ekploreysn and
Prodaksn, inkorporeyted ve ya ARDNS-nin Ortag Neft Sirkati
vo ya onlarin htquq varislari vo muvakkillarindan har hansi
biri demakdir.

“Gun” - har toqvim guni 00 saatda, :00 dagigads, :01
saniyada baslayan va taqvim gunid ile uygun galan iyirmi
dord (24) saatlig middat demakdir.

“Gunlar” - bir Gindan artig olan muddat demakdir.
“Dollar” vo ya “$” - Amerika Birlasmis Statlarinin pul
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“Domestic Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized within the
Azerbaijan Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double
Taxation” means any treaty or convention with respect to Taxes that is
applicable to the Azerbaijan Republic for the avoidance of double taxation
of income.

“Foreign Employees” means employees of a Contractor Party, its
Affiliates, its agents, Operating Company or Sub-contractor who are
citizens of any country other than of the Azerbaijan Republic.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

“Foreign Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized outside the
Azerbaijan Republic (including physical persons who are not citizens of the
Azerbaijan Republic and who are not Foreign Employees).

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic, Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication
ceases to exist the Parties shall use “International Financial Statistics” of
the International Monetary Fund, or other suitable publication as mutually
agreed by the Parties.
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vahidi demakdir.

“Azarbaycan Subpodratcisi” - Azarbaycan
Respublikasinda qeydiyyatdan kecan, qanuni suratds
yaradilan va ya taskil edilan hliquqi saxs va ya taskilat olan
Subpodratcl demakdir.

“lkigat vergi haqqinda miiqavile” vo ya “ikiqat
vergiqoymanin aradan qaldirilmasi haqqinda
mugqavila” galirlera ikigat vergi qoyulmamasi Ucln
Azarbaycan Respublikasinda tatbig edils bilan Vergilors aid
har hansi muqavila va ya konvensiya demakdir.

“Xarici amakdaslar” Podratci tarsfin, onun Ortaq
sirkatlarinin, onun agentlarinin, omaliyyat sirkatinin va ya
Subpodratcinin Azarbaycan Respublikasindan basqa digar
O0lkanin vatandaslar olan amakdaslari demakdir.

“Sarbast donarli valyuta” - Dollar va/yaxud beynalxalq
bank birliyinda hamiligla gabul edilmis digar sarbast doénarli
xarici valyuta demakdir.

“Xarici Subpodratc1” - Azarbaycan Respublikasinin
hadudlarindan kanarda qeydsa alinmis, ganuni vyolla
yaradilmis va ya taskil edilmis har hansi huquqgi saxs vo ya
taskilat olan Subpodratci demakdir (o cimladan Azarbaycan
Respublikasinin vatandasl olmayan va ya isagoéturanla amak
munasibatlari olmayan iscilar).

“UDM deflyatorunun indeksi” ABS-in Umumi Daxili
Mahsulu Ucun so6zsuz giymatler deflyasiyasinin indeksi
demakdir va o, ABS Ticarst Departamentinin igtisadi Tahlil
Burosu (ITB) tersfindan “Muasir kommersiya faaliyyatinin
icmah”“” adh rublik nasrda elan edilir. Bu nasrin buraxilisi
dayandirilarsa, Taraflor Beynalxalg Valyuta Fondunun
“Beynalxalq maliyys statistikasi”” nasrindan, yaxud Taraflor
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“Government”, “Governmental Authority” or “Governmental
Authorities” means the government of the Azerbaijan Republic and any
political or other subdivision of the Azerbaijan Republic, including
SOCAR, any national or local government, or other representative, agency
or authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol.

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the party being charged Interest and the Ministry of Taxes
shall agree).

“Ministry of Taxes” means the main Governmental Authority for the
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arasinda qarsiligh razihga goéra digar munasib nasrdan
istifade edacaklar.

“Hokumat”, “Dovlsat orqani1” va ya “Dovlat orqanlan”
- Azarbaycan Respublikasinin Hokumati ve onun har hansi
siyasi vo ya basqga organi, o cimladan ARDNS, har hansi
markazi va ya yerli hdkumat organlari, habels har cir basqa
tomsiledici organlar, bas idaraler va idara etmak, ganunlar
gabul etmak, nizama salmaq, vergilara calb etmak va
vergilari, yaxud rUsumlari tutmagq, lisenziyalar va icazalar
vermak, bu Protokolla alagadar Podratcinin har hansi
huquglarini, 6hdaliklerini vo ya faaliyystini tasdiq etmak,
yaxud bunlara birbasa ve ya dolayisi ilo basqa sakilda tasir
etmak (maliyys cahatdan vo ya basqa sahada) salahiyyatlari
verilmis hakimiyyat organlari demakdir.

“Faiz” Vergilarin askik va ya artig o6danilmasi Uzrs
6danilen mablagi bildirir ve 6dsnis edilmaysan har bir tam
gln Ucun LIBOR daracasi ustagal dord faiz (4%) daracasina
barabar hesablanan mableg demsakdir (ve ya Odsnisdan
avval galan Taqvim rlbu Ucun LIBOR daracasi Uzra).

“LIBOR” - London banklararasi depozitlor bazarinda Dollar
tokliflari daracasinin orta adadi qiymati kimi hesablanan faiz
daracasi demakdir; bu daraca har gun Londonun “Faynansal
Taymz” (Financial Times) gazetinda darc edilir, ham da bu
orta adadi giymat Uc¢ (3) aydan ibarat Taqvim rubl dovri
ucun goturdalur. (9ger “Faynansal Taymz” gozetinin nasri
dayandirilarsa, daracanin elan olundugu digar bels manba
Faiz tutulan tarsfle Vergilar Nazirliyinin garsihgh raziligi ila
muayyan edilir).

“Vergilar Nazirliyi ” - vergi masalalarini tanzimloamak,
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Azerbaijan Republic which has the authority to govern, regulate, levy or
collect Taxes.

“Manat” means the currency of the Azerbaijan Republic.

“Operating Company” means a company appointed for the time being to
conduct Petroleum Operations on behalf of Contractor in accordance with
Article 9 of the Contract.

“Other Contract” and “Other Contracts” mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates
or any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.

“Hydrocarbon Activities” means all types of Petroleum Operations and all
other kinds of activities carried out in connection with this Contract by the
Contractor Party, directly or through the Operating Company, relating to
the rehabilitation, exploration, development and production of the Contract
Area whether such activities are performed in the Azerbaijan Republic or
elsewhere. Each Contractor Party shall maintain separate books and
accounts for the above Hydrocarbon Activities.

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operations” means all operations relating to the
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gaydaya salmaq, Vergi tutmaq va yigmagq salahiyyati verilon
Azarbaycan Respublikasinin Dovlat organi.

“Manat” - Azarbaycan Respublikasinin pul vahidi demakdir.

“@mpaliyyat sirkati” - Sazisin 9-cu Maddasina uygun olaraq
Podratcinin adindan Karbohidrogen foaliyyati aparmaq ucun
muayyan muddats tayin edilan sirkat demakdir.

“Digar sazis” va “Digar sazislar” - Sazisdon basqa,
ARDNS-in va onun har hansi Ortaq sirkatinin va ya har hansi
Dovlat organinin teraf oldugu, Azarbaycan Respublikasinin
Milli  Maclisi tarafindan ratifikasiya edilmis, har hansi
uzadilmalari, tazalomalari va ya dayisikliklari daxil olmaqla,
istanilon sazis va ya sazislor demakdir.

“Karbohidrogen f®aliyy®ti” rUgst fufdsnnlt tbmdUkstst
Aoukifnsft Rulzqidslfigtvf mU nf htqt rivqvdfkgtvft 10tfkvf rUnftf
ludsksdguistvat figdg hdgfnfkfy, iq Sfascdl ifgdg Khttkflt ifrtistvl
iUkzf, 1cfsnnft, scdUtgu mi rfisdftf visk isdfmfistl Phvkftos tUkufst
fzfkvggg mU nf UguUdsnnft csklUts mfistiisdl fzfkgdft Nuft-yfo
Ugudsnnftdfkgtgt iiitiit tbmdUks muU iitiit vspuk fUfdsnnlt tbmdUks
vugulvsk. RUk isk Phvkftos tOkUf nglfkgvf §iilnnGt hdqtdqce
Karbohidrogen foaliyyati iiakU fnkgsf giirfisift qOhtq fzfkgk.

“Daimi numayeandsalik” - moanasi mivafiq Ikigat
vergigoymanin aradan qaldiriilmasi haqqinda muqavilada
verilmisdir. 9gar bels Maqgavile mévcud deyilss, onda Daimi
numayandalik termini 1992-ci ilde Igtisadi ©9makdasliq va
inkisaf Toskilati tersfinden hazirinmis galirlor ve kapital
vergisi haqgqinda Birtipli Sazisds gosterilon eyni manaya
malikdir.

“Karbohidrogenlar” - Xam neft vo tabii gaz demakdir.
“Neft-gaz ugudsnnftdfkg - iq Sfoscl qngqt hdfkfp
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rehabilitation, exploration, appraisal, development, extraction, production,
stabilization, treatment, stimulation, injection, gathering, storage, handling,
lifting, transporting Petroleum to the Delivery Point and marketing of
Petroleum from, and abandonment operations with respect to the Contract
Area pursuant this Contract.

“Protocol” means this, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

“State Customs Committee” means the main Governmental Authority for
the Azerbaijan Republic which has the authority to govern, regulate, levy or
collect import and export taxes and duties, or such other Governmental
Authority authorized by the Head of the State Customs Commitee, or his
duly appointed deputy, to govern, regulate, levy or collect import and
export taxes and duties.

“Customs Division” means local, district, city or regional Governmental
Authority where the party is registered for Tax purpose.

“Sub-contractor” means any natural person or juridical entity contracted
directly or indirectly by or on behalf of a Contractor Party or by or on
behalf of an Operating Company, to supply goods, works or services related
to the Contract.

“Tax” or “Taxes” mean any and all existing of future income, profits,
turnover, sales, use, excise, excess profits, value added, business license,
franchise, personal property, land use, unemployment compensation, old
age benefits, social security and any other taxes, import and export duties,
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KfkihrsvkhputdUkst lUcfsnnftg, iUkzfig, ysngutdUtvsksdguis,
scdutguis, Ogcfkegdgfig, rfisdftg, ifistdfcvsksdguis, rfagkdftafig,
hnfvgddfig, tiansydutguis, thzdftgfig, ifcdftgfig,
nukdUcvsksdglis niildatglis, Cftvgksdgf guttUylistUval tUyd
uvsdguis mU Khttkflt ifrdnstvi rfisd uvsdgsc
KfkihrsvkhputdUkst iftgdgfig mU Khttkflt frlis sdu ifgdg
dUgmutgu UgUdsnnftdfkg vugulvsk.

“Protokol” - bu protokola gosulmus alavalarla birlikds bu
sonad vo elaca da taroflerin yazili suratda razilasdirdiglari
har hansi uzadilmalar, tezalemalar ve dayisikliklar demakdir.

“Dovlst Gomruk Komitasi” - Azarbaycan Respublikasinin
idxal va ixrac vergi va rUisumlarini tanzimlamak, gaydaya
salmaqg, tutmaqg va yigmaq salahiyystine malik bas Dovlst
organi va yaxud Dovlet Gomruk Komitasinin Sadri vo ya
onun lazimi gaydada tayin ediloan muavini terafindan vergi
masalalarini tenzimleamak, qaydaya salmaq, idxal va ixrac
vergilari va risumlarini tutmagq va yigmaq salahiyyati verilan
digar bela Dovlat organi demakdir.

“Gomrik Organi” - torofin risum vermak magsadila
geydiyyatdan kecdiyi yerli, sshar, rayon vo ya bdlga uzra
Doévlat organi demakdir.

“Subpodratci” - Podratcl toraf va ya 9maliyyat sirkati ils,
yaxud Podratci terof va ya omaliyyat sirkatinin adindan
birbasa va ya dolayisi ils, Sazisls bagh mallari teqdim edan,
islari goran, yaxud xidmatlari gostaran har hansi fiziki vo ya
hliquqi saxs demakdir.

“Vergi va ya Vergilar” - Hokumat va ya har hansi digar
O0lka va ya onun har hansi siyasi qurumu va ya vergiya calb
edan organi tarafindan goyulan va ya tutulan har hansi va
blutin moévcud va ya galacak galir vergilari, manfast vergisi,
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fees or other charges assessed or levied by the Government or by any other
country, or any political subdivision or taxing authority thereof.

“Tax Resident” shall have the meaning given to it in the Protocol
Concerning Taxation of Employees and Physical Persons.

“VAT” means the Azerbaijan Republic value added tax.
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dovriyya vergisi, satisa gora vergi, istifadeya gora vergi,
aksizlar, yuksak manfoats goéro vergi, alave dayar vergisi,
tasarrufat amaliyyatlarinin aparilmasina verilan lisenziyalar
ucun haqglar, lisenziyall satisa gora vergi, soxsi amlaka gors
vergi, torpaqdan istifadays gdra verqi, issizliys gora yardim,
gocaliga gora oOdanislar, sosial teminat lGzro va har hansi
digar vergilar, idxal va ixrac rdsumlari, haqglar va digar
0damalar demakdir.

“Vergi rezidenti” -omakdaslarin vo fiziki sexslarin vergiys
calb olunmasi hagqginda Protokolda muayyan edilmis manani
dasiyir.

“9DV” - Azoarbaycan Respublikasinin 9lava Dayar Vergisi
demakdir.
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Appendix 2

Import/Export Tax Exemption Application
In Respect of Hydrocarbon Activities

Name of Party Seeking Import/Export Tax Exemption Certificate

Name of Direct Purchaser (Other Sub-contractor in connection
withHydrocarbon Activities) of Goods, Works or Services from Party
Named Above

Name of Operating Company

Name of Hydrocarbon Activities

I hereby request an Impart/Export Tax Exemption Certificate (with
import/export VAT charged VAT at the rate of zero (0) percent) be issued
to the party whose name first appears above authorizing such party, its
employees and their families to import into and export from the Azerbaijan
Republic goods, works and services supplied or used in connection with the
above named Hydrocarbon Activities. To assist in your consideration of this
matter, the following information is provided:

1.1 The Operating Company named above will receive supplies or the use
in the Azerbaijan Republic of goods, works or services relating to the
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2-ci 9lave

_ ~ Karbohidrogen fealiyyatiilo bagh
Idxal/Ixrac Vergisindan azad olunma haqqinda 9rizs

ldxal/Ixrac vergisinden azad olunma Sertifikati Gcin miraciat
edoan torafin adi

Yuxarida adi ¢akilan tarafdan birbasa mal, is ve ya xidmatlar
alan Alicinin adi (Karbohidrogen foaliyyati ilo slagadar digar
Subpodratgi toraf)

omaliyyat sirkatinin adi

Karbohidrogen foaliyyatinin adl

Bununla xahis edirom ki, adi yuxarida gostarilan tarafs, onun
amakdaslarina va onlarin aila Uzvlarina yuxarida qeyd olunan
Karbohidrogen faaliyyati ilo bagh olaraq tadarlk va ya istifads
edilan mallari, islari va xidmatlari Azarbaycan Respublikasina
idxal etmak va Azarbaycan Respublikasindan ixrac etmaya
solahiyyat veran (idxal/ixrac Uzra sifir faiz (0%) daracasinda
9DV tutmagla) lidxal/ixrac Vergilerinden azad olunma
Sertifikati verasiniz. 9rizanin baxilmasinda Size yardim
etmak magsadila asagidaki malumatlar taqdim edilir:

1.1. Yuxarida gostarilon omaliyyat Sirkati yuxarida qeyd
olunan Karbohidrogen faaliyyati ilo bagh olan mallari, islari
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above named Hydrocarbon Activities directly or indirectly from the
party submitting this application who shall import and be entitled to
export the same free of all Taxes.

1.2 The following goods, works or services are contemplated under
contract(s) relating to this application to be imported into and exported
from the Azerbaijan Republic:

1.3 The estimated duration of the contract(s) for these supplies or use of
these goods, works or services is

1.4 The following additional information may assist you in your
determination:

1.5 Employees and their family members, of the party whose name first
appears above may receive supplies or use of goods, works or services
in the Azerbaijan Republic and personal effects for the personal use of
Foreign Employees and their family members assigned to work in, or
travel to, the Azerbaijan Republic. Employees and their families shall
import and be entitled to export the same free of all Taxes
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vo ya xidmatlari Azarbaycan Respublikasinda birbasa va
ya dolayisi ile onlar Azarbaycan Respublikasina hec¢ bir
vergiya calb edilmadan ixrac etmak hiququna malik olan
oriza ilo muraciat etmis torafdan alacaq va ya istifads
edacakdir.

1.2. Bu arize ile bagh sazisa(lara) uygun olaraq,
asagidaki mallarin, islarin va ya xidmatlarin Azarbaycan
Respublikasina idxali ve Azsrbaycan Respublikasindan
ixraci nazarda tutulur:

1.3. Bu toedaruklar ve ya bu mallarin, islarin va ya
xidmatlorin istifadasi Uc¢un sazisda(lords) nazardo
tutulmus foaaliyyat muddati:

1.4. Sizin tarsfinizdoan qarar gabul edilarkan asagidaki
alava malumatlar shamiyyatli ola bilar:

1.5. Yuxarida adi gostarilon tarafin amakdaslari va onlarin
aile UGzvleri mallan, isleri va ya xidmatlari, habela
Azarbaycan Respublikasinda islemak uUcin ezam edilmis
vo ya Azarbaycan Respublikasina safer edan Xarici
amakdaslarin vo onlarin aile Uzvlarinin saxsi istifadasi
ucun lazim olan saxsi amlaki Azarbaycan Respublikasinda
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Signed:

Name Printed:

Title:

Date Application Submitted:

Current Certificate Number for Renewal Application:

Operating Company Acknowledgment:
Signed:

Name Printed:

Title:
Date of Acknowledgment:
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ala vo ya istifade eda bilarlar. @makdaslar va onlarin aila
Azarbaycan
Respublikasinda vergiya calb edilmadan idxal va ixrac

uzvlori yuxarida geyd edilonlari

etmak huququna malikdir.
imza:

Adi vo soyadi (cap harflari ila):

Vazifasi:

9rizanin verildiyi tarix:

Sertifikatin tozslonmasi haqqinda arize verildiyi

toqdirdas,quvvada olan Sertifikatin nomrasi:

ompaliyyat sirkatinin tasdiqi:
imza:

Adi va soyadi (cap harflari il9):

Vozifasi:

Tasdiqg edilma tarixi:
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Appendix 3

Import/Export Tax Exemption Certificate In Respect of
Hydrocarbon Activities

Name of Certificate Holder

Status (Contractor Party, Affiliate, agent, Operating Company or Sub-
contractor)

Name of Hydrocarbon Activities

Certificate Number

Effective DateExpiration Date

I hereby certify that, in connection with the import and export of goods,
works or services made in connection with the above named Hydrocarbon
Activities by or to the above mentioned party:

1) The party named herein, its employees and their family
members, shall be entitled to import into and export from the
Azerbaijan Republic the following free of all Taxes (with import/export
VAT charged at a rate of zero (0) percent):

a) All equipment, materials, machinery and tools, vehicles,
spare parts, goods and supplies (excluding foodstuff, alcohol and
tobacco products), works or services necessary in Contractor's
reasonable opinion for the proper conduct and achievement of
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3-cu 9lava

Karbohidrogen foaliyyati ilo bagh idxal/ixrac
Vergisindan azad olunma haqqinda Sertifikat

Sertifikatin verildiyi saxsin adi

Statusu (Podratci taraf, Ortaq sirkat, agent, omaliyyat Sirkati
vo ya Subpodratci)

Karbohidrogen faaliyyatinin adi

Sertifikatin noOmrasi

Quvvayaminma tarixi QuUvvadan dusma tarixi

Bununla tasdiq ediram ki, mallarin, islarin va ya xidmatlarin
Karbohidrogen faaliyyati ilo baglh yuxarida goéstarilon torof
hayata kecirilon, yaxud yuxarida gostarilon tarsfin hayata
kecirdiyi idxal va ixracl ilo alagadar:

1) Bu sonadda adi gostarilon taraf, onun amakdaslar va
onlarin aila Gzvlari asagidakilar heg bir Vergi tutulmadan
idxal vo ixrac etmak hidququna (idxal/ixrac Gzra sifir faiz
(0%) daracasinda 9DV tutmagla) malikdir:

a) Hear cur avadanliglar, materiallar, dazgahlar va alstler,
nagliyyat vasitalari, ehtiyat hissalari, mallar (qgida
mahsullari, alkogol ve tutin mamulatlan istisna
olmaqla) Karbohidrogen foaliyyatinin lazimi qgaydada
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Hydrocarbon Activities; and

b) All furniture, clothing, household appliances, vehicles,
spare parts and personal effects for personal use by the Foreign
Employees and their families assigned to work in, or travel to, the
Azerbaijan Republic.

2) If the status of the party named herein, as indicated above, is that of
Contractor Party, Affiliate, agent or Operating Company such party
shall be entitled to export Petroleum free of all Taxes (with
import/export VAT charged at a rate of zero (0) percent, and except for
Profit Tax) and at any time.

3) Customs agents of the Azerbaijan Republic shall charge no
Taxes (with import/export VAT charged at a rate of zero (0) percent) on
those imports or exports described herein.

4) Open expiration hereof, this certificate shall be surrendered to
the State Customs Committee.

Date of Issuance:

State Customs Committee of the Azerbaijan Republic:

By:

Name Printed:

Title:
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aparilmasi vo yerina yetirilmasi uUcun Podratcinin
asaslandiriimis rayina gdra zaruri olan mallari, islari va
xidmatlari; va

b) har cur mebel, paltar, maisat texnikasi, naqliyyat
vasitaloari, ehtiyat hissalori Vo Azarbaycan
Respublikasina is Ucin ezam olunan va ya safer edan
Xarici iscilerin  va onlarin aile Uzvlarinin  saxsi
istifadasindan 6trt har hansi saxsi amlaki.

9gar bu sanadds adi ¢akilan teraf yuxarida gdstarilan
Podratci taraf, Ortaq sirkat, agent va ya omaliyyat sirkati
statusuna malikdirss, bels tarof Karbohidrogenlari
istonilan vaxt va he¢ bir Vergi tutulmadan (idxal/ixrac
uzro sifir faiz (0%) daracasinds 9DV-a calb etmakls vo
Manfaat vergisi istisna olmaqla) ixrac etmak huququna
malikdir.

Azarbaycan Respublikasinin gomrik xidmati yuxarida
gostarilan mallar, isloer va ya xidmatlarin idxali va ixraci
uzro hec¢ bir Vergiya (idxal/ixrac Uzra sifir faiz (0%)
doaracasinda ©DV-a calb etmakla) calb etmirlor.

Bu Sertifikatin faaliyyat muddati basa catandan sonra
Dovlat GoOmrik Komitasina tahvil verilir.

Verilma tarixi:

Azarbaycan Respublikasi Dovlat Gomrik Komitasi:

imza:

Adi vo soyadi (cap harflari ila):

Vozifasi:
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(Seal) (Mohir)
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Appendix 4

Notification of Charge of Use or Disposition Of Goods,
Works or Services Imported in Respect of
Hydrocarbon Activities

Name

Number of Import/Export Tax Exemption Certificate

Name of Hydrocarbon Activities
I hereby certify:

1. 1 am the party responsible for using the following goods, works or
services, originally imported into the Azerbaijan Republic in connection
with the above named Hydrocarbon Activities. Such goods, works or
services are no longer used principally in connection with the above
named Hydrocarbon Activities.

1.A  Goods, works or services subject to import/export tax and duties:

Description of Date of Date of Description of ~ Description of
Goods, Works Import Charge in Use New Use New Use
or Services
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4-cu 9lavs

Karbohidrogen foaliyyeti ile bagh idxal edilmis
mallarin,islerin vo ya xidmatlarin istifadasinda vo
ya sarancam verilmasinds dayisiklik haqqinda
Bildiris

Adi

ldxal/Ixrac vergisindon azad olunma Sertifikatinin Némrasi

Karbohidrogen foaliyyatinin adl
Bununla tasdiq edirom ki:

1. moan kecoan Taqvim rubu arzinds yuxarida adi c¢akilen
Karbohidrogen foaliyyati ilo bagh Azarbaycan
Respublikasina idxal edilan asagidaki mallar, islar ve ya
xidmatlarin istifads edilmasi Ucun cavabdeh torafom.
Bela mallar, islar vo ya xidmatlar artiq asasen yuxarida
adi ¢akilan Karbohidrogen faaliyyati il bagl istifads edilmir:

1.A lidxal/ixrac vergilarina va risumlarina calb edilmali
mallar, islar ve xidmatlar:

Mallar, islor  idxal edildiyi istifadada Yeni Yeni
Vo ya tarix dayisiklik istifadanin istifadanin
xidmatlarin edilma tarixi tosviri tosviri
tosviri
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1.B  Goods, works or services exempt from import/export tax and

duties:
Description of Date of Date of Description of ~ Description of
Goods, Works Import Charge in Use New Use New Use
or Services

2. The party named above sold, assigned, transferred, leased or otherwise
disposed of in the Azerbaijan Republic the following goods, works or
services, original imported into the Azerbaijan Republic in connection
with the above named Hydrocarbon Activities, without first being
exported from the Azerbaijan Republic.

2.A  Goods, works or services subject to import/export tax and duties:

Description of Date of Date of Description of ~ Description of
Goods, Works Import Charge in Use New Use New Use
or Services

2.B  Goods, works or services exempt from import/export tax and

duties:
Description of Date of Date of Description of ~ Description of
Goods, Works Import Charge in Use New Use New Use
or Services
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1.B idxal/ixrac vergi va risumlardan azad olunan mallar,
islor va xidmatlar:

Mallar, islor  idxal edildiyi istifadada Yeni Yeni
va ya tarix dayisiklik istifadanin istifadanin

xidmatlarin edilma tarixi tosviri tasviri
tasviri

2. Yuxarida adi gostarilon taraf kecan Taqvim rlbu arzinds
Karbohidrogen foaliyyati ila bagh Azarbaycan
Respublikasina idxal edilon asagidaki mallari, islari vo ya
xidmatlari avvalce Azarbaycan Respublikasindan ixrac
edilmadan satib, haquqlarini verib, 6turub, icaraysa verib
Vo ya onlara basga clr sarancam verib:

2.A lidxal/ixrac vergilarine ve riisumlarina calb edilmali
mallar, islar va xidmatlar:

Mallar, islor  idxal edildiyi istifadeda Yeni Yeni
va ya tarix dayisiklik istifadanin istifadanin

xidmatlarin edilma tarixi tosviri tasviri
tasviri

2.B lidxal/ixrac vergilerindan va rlUsumlarindan azad
edilmis mallar, islar va xidmatlar:

Mallar, islor  idxal edildiyi istifadeda Yeni Yeni
Vo ya tarix dayisiklik istifadanin istifadanin
xidmatlarin edilma tarixi tasviri tasviri
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tasviri
Signed: Imza:
Name Printed: Adi va soyadi (cap harflari ila):
Title: Voazifasi:
Date Application Submitted: Taqdim edilma tarixi:

Date Received: L
Alinma tarixi:

Customs Committee of
(District, Region) of the Azerbaijan Republic:

Azarbaycan Respublikasi
(rayon, region) Gomruk Komitasi

Signed:

imza:
Adi va soyadi (cap harflari il9):

Name Printed:
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